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Transportation Faces A Coming Fiscal Cliff 
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• The current federal surface 
transportation law (MAP-21) 
expires on May 31, 2015 

 

• The Highway Trust Fund will face 
likely insolvency shortly thereafter 
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The Previous  
Fiscal Cliff 

 









Impacts of Fuel Efficient Vehicles on 
State Fuel Tax Revenue 

(in Billions of $) 

Note:  Graph only illustrates the 

impact to State Fuel Tax 

Revenue.   Federal and Local 

revenue base-line data is not 

available.   
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Source Congressional Research Service 





Stayin’ Alive 
Transfers to Highway Trust Fund Since 2008:   

$63  Billion  

 FY 2008: $8 Billion GF transfer to HTF 

 FY 2009: $7 Billion GF transfer to HTF 

 FY 2010: $19.5 Billion GF transfer to HTF 

 FY 2012: $2.4 Billion LUST transfer to HTF 

 FY 2013: $5.9 Billion GF transfer to HTF 

 FY 2014: $20.5 Billion transfer to HTF from both the 

GF and LUST 
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Funding Mechanisms
Illustrative 

Rate

Revenues                      

2014

Average 

Revenues                    

2015-2020

Total 

Revenues                        

2015-2020

Container Tax $1.00 per TEU= 421$                    $15.00 6,317$      6,893$          41,361$       

Customs Revenues (Partial Dedication) 1.0% of Receipts =  357$                    1.0% 357$          408$              2,451$          

Drivers License Surcharge (Annual) $1.00 Surcharge = 222$                    $5.00 1,109$      1,154$          6,926$          

Excise Tax on Diesel (Increase) 1¢ per Gallon = 399$                    15.0¢ 5,983$      6,480$          38,877$       

Excise Tax on Diesel (Indexing) n/a 440$          1,031$          6,183$          

Excise Tax on Gasoline (Increase) 1¢ per Gallon = 1,282$                10.0¢ 12,823$    13,367$        80,202$       

Excise Tax on Gasoline (Indexing) n/a 1,046$      2,384$          14,303$       

Freight Bill - All Modes 1.0% of Sales = 8,318$                1.0% 8,318$      9,236$          55,415$       

Freight Bill - Truck Only 1.0% of Sales = 7,221$                1.0% 7,221$      8,018$          48,110$       

Freight Charge - All Modes (Ton) 1¢ per Ton = 180$                    25.0¢ 4,492$      4,988$          29,929$       

Freight Charge - All Modes (Ton-Mile) 1¢ per Ton-mile = 47,530$              0.5¢ 23,765$    26,389$        158,334$     

Freight Charge - Truck Only (Ton) 1¢ per Ton = 124$                    25.0¢ 3,098$      3,440$          20,641$       

Freight Charge - Truck Only (Ton-Mile) 1¢ per Ton-mile = 13,911$              0.5¢ 6,956$      7,724$          46,342$       

Harbor Maintenance Tax (Increase) 0.1% Tax = 1,331$                0.5% 6,657$      7,264$          43,584$       

Heavy Vehicle Use Tax (Increase) 100% Increase = 852$                    15.0% 128$          163$              977$             

Imported Oil Tax $1.00 per Barrel = 3,528$                $1.00 3,528$      3,528$          21,171$       

Income Tax - Business (Partial Dedication) 0.1% of Current Taxes = 440$                    1.0% 4,396$      4,847$          29,082$       

Income Tax - Personal (Partial Dedication) 0.1% of Current Taxes = 1,508$                1.0% 15,084$    18,393$        110,356$     

Oil, Gas, Minerals Lease - Rent, Bonus, and Other Income (Partial Dedication) 1.0% of GF Revenues = 15$                      50.0% 750$          750$              4,500$          

Oil, Gas, Minerals Lease - Royalties (Partial Dedication) 1.0% of GF revenues = 55$                      50.0% 2,750$      2,750$          16,500$       

Registration Fee on Light Duty Vehicles (Annual) $1.00 Fee = 259$                    $10.00 2,594$      2,731$          16,387$       

Registration Fee on Trucks (Annual) $1.00 Fee = 9$                        $15.00 131$          133$              797$             

Sales Tax on Auto-related Parts and Services 1.0% of Sales = 2,567$                1.0% 2,567$      2,883$          17,299$       

Sales Tax on Fuel - Diesel 1.0% of Sales = 1,253$                11.0% 13,782$    15,839$        95,033$       

Sales Tax on Fuel - Gasoline 1.0% of Sales = 3,711$                8.0% 29,686$    31,126$        186,753$     

Sales Tax on New and Used Light Duty Vehicles 1.0% of Sales = 2,619$                1.0% 2,619$      2,619$          15,715$       

Sales Tax on New Light Duty Vehicles 1.0% of Sales = 1,625$                1.0% 1,625$      1,625$          9,752$          

Sales Tax on Trucks and Trailers (Increase) 1.0% of Sales = 268$                    5.0% 1,340$      1,677$          10,062$       

Tire Tax on Light Duty Vehicles $1.00 Fee = 195$                    $3.00 584$          615$              3,687$          

Tire Tax on Trucks (Increase) 100% Increase = 434$                    10.0% 43$            54$                326$             

Vehicle Miles Traveled Fee on Light Duty Vehicles (All Miles) 1¢ per VMT = 26,891$              2.0¢ 53,781$    55,852$        335,111$     

Matrix of Illustrative Surface Transportation Revenue Options
(all revenue estimates in $ millions)

Mechanism Yield                                              

2014

Technically feasible revenue options 
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MAP-21 Reauthorization: 
Where Does it Stand? 



Surface 
Transportation 

Reauthorization 

EPW Committee: 
Highway 
Programs 

Banking, Housing 
& Urban 

Development 
Cmte: Public 

Transportation 
Programs 

Commerce Cmte: 
Highway Safety, 

Truck Safety, 
Railroad & Freight 

Finance Cmte:  
Revenues and 

Any Offsets 

The Great Jurisdictional Game: The Senate 
 



Surface 
Transportation 

Reauthorization 

Transportation and 
Infrastructure Cmte: 
Highway Programs, 

Public Transportation 
Programs and Highway 

Safety, Truck Safety, 
Railroad & Freight 

Ways and Means 
Cmte:  Revenues and 

Any Offsets 

The House is Less Complex 
 



 
• GROW AMERICA ACT 

• Corker-Murphy 

• . 
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Other Options? 



Down the road… 

• Senate Control? 
• Lame-Duck? 
• Temporary Pay-Fors? 
• Sustainable? 
• Budget/Debt Limit 
• Rail-Amtrak and FAA-

Aviation Bills 
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The “Laboratories of Democracy” 

• State gas taxes preceded federal gas tax by 13 years 
 

• States can also lead the way to explore revenue 
options and alternatives for the future 
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States Taking the Lead 

WY HB 69 
(the only 

simple gas 
tax increase 

in 2013) 

VA HB 2313 

MD HB 
1515 

VT HB 
510 

MA HB 
3535 

DC B 199 

PA HB 
1060 
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NH SB 
367 



Will States Lead the Way on Gas Taxes? 

Senate EPW Chair 
Barbara Boxer (D-CA) has 
suggested the federal 
government “follow the 
lead of some of our 
states” with a 
percentage-based gas tax 
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NCSL Transportation Funding and 

Finance  Legislation Database 
 

 

 http://www.ncsl.org/research/transportation/ncsl-

transportation-funding-finance-legis-

database.aspx  
  

 



Article 1, Section 8 – To Establish Post 

Offices and Post Roads 


