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FarmiSector Equity 1970-2011
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Farm SectorDebt Ratios 1970-2011
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Repayment Capacity 1970-2011
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U.S. National Debt
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Country,SovereignRatings

Standard & Poor's currently rates 126 governments on their capacity to meet financial commitments.
A top-notch AAA rating allows a country to borrow relatively cheaply on international markets

CAPACITY TO MEET FINANCIAL COMMITMENTS
Sovereign foreign currency ratings as of June 28, 2011
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U.S. Consumer Confidence

University of Michigan: Consumer Sentiment (UMCSENT)
Source: Thomson Reuters/University of Michigan

g
—
%
—
[
u
£
T
=
oy
n
—
*
u
b=
c
=

oo | | | 1 1 | | | 1 | |
20Mm 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012

w Shaded areas indicate US recessions.
FRED e 2011 research.stlouisfed.org

Source: Market Harmonics




NewHousing Starts
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U.S. Industrial Production

Industrial Production Index (INDPRO)
Source: Board of Governors of the Federal Reserve System
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DIIARIve:-Year Rerformance
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10=Year TreasuryNote Yield

Source: finance.yahoo.com
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Five-YeariGoldRrices
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LightSweet CrudeiOil

L Z1[10] - LIGHT CRUDE LAST: 9687




Crude O1lRrices 1970-0Oct:2011

2010 Dollars

$100 Low Spare
. Froduction Capacity
$gu PDVSA Strike -

Iraq YWar
$80 Iran { Iraq Asian Growth
$70 - ",

War Weaker $
|Fﬂﬁia[" Asian Financial Crisis
$60 | Revolution OPEC 10 % Quota Increase
Series of OPEL Cuts

$50 |D|I Embar90| Gulf 4.2 Milli B |
S EN[EE]

- i 7 1 i) i —

T . 7 Recession
b 1 J‘ |
| [ 1 !

$30 ;
$20 ﬁus i \/\/\ A /\Eg Uprising |
- rice

$-1|‘_'_| Controls 11

—
L
0
0
=L
[u1]
S,
L
=
—
=
Lo |

)
F |
F i

ri

70 72 74 76 78 80 82 84 86 88 90 92 94 96 98 00 02 04 06 08 10
71 73 75 77 79 81 83 85 87 89 91 93 95 97 99 01 03 05 07 08 11
1970 - October 2011

U.S. 1st Purchase Price { Wellhead ) YWorld Price®
Avg U.S. $34.77 Avg World $37.93 Median World $32.50

Source: WTR Economics




Crude O1lRrices 1970-0Oct:2011

2010 Dollars

$100 Low Spare
. Froduction Capacity
$gu PDVSA Strike -

Iraq YWar
$80 Iran { Iraq Asian Growth
$70 - ",

War Weaker $
|Fﬂﬁia[" Asian Financial Crisis
$60 | Revolution OPEC 10 % Quota Increase
Series of OPEL Cuts

$50 |D|I Embar90| Gulf 4.2 Milli B |
S EN[EE]

- i 7 1 i) i —

T . 7 Recession
b 1 J‘ |
| [ 1 !

$30 ;
$20 ﬁus i \/\/\ A /\Eg Uprising |
- rice

$-1|‘_'_| Controls 11

—
L
0
0
=L
[u1]
S,
L
=
—
=
Lo |

)
F |
F i

ri

70 72 74 76 78 80 82 84 86 88 90 92 94 96 98 00 02 04 06 08 10
71 73 75 77 79 81 83 85 87 89 91 93 95 97 99 01 03 05 07 08 11
1970 - October 2011

U.S. 1st Purchase Price { Wellhead ) YWorld Price®
Avg U.S. $34.77 Avg World $37.93 Median World $32.50

Source: WTRG Economics




ChinalsTotal Rrimany Energy
Consumption; 1970-2020
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Projected 01l Consumptionilrends
InKey/ Countriesiihroughi2025
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10-YeariCorn Prices

Prices Received for Corn by Month — United States
Dollars per bushel
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U.SICornEnding/Stocks
asiRercentageofiUse

The projected 2011/12 ratio, 6.8%,. is one of the
smallest/ tightest in the last many seasons. Supply is
adequate to accomodate strong demand but there's
little margin for U.S. / world production shortfall
moving forward. Price will remain firm.
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World Corn Ending Stocks
AsiRercentage ofiUse

The 201112 projected ratio,13% (representative of supply), is small / tight by
historic comparison. World demand base is growing & margin for U.8. &
world crop shortfalls moving forward is small. Price will remain firm until
supply grows. The ratio must increase before price declines appreciably.

This will be slow to develop.
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USDA Corn Supply and Use

Area Planted

Area Harvested
Yield

Beginning Stocks
Production

Imports

Supply, Total

Feed & Residual
Food, Seed & Industrial
Domestic Use, Total
Exports

Use, Total

Ending Stocks
Average Farm Price

2010/11 est. (11/9/11) 2011/2012 proj.

88.2
81.4
152.8
1,708
12,447
28
14,182
4,792
6,428
11,220
1,835
13,054
1128
$5.18

91.9
83.9
146.7
1,128
12,310
15
13,453
4,600
6,410
11,010
1,600
12,610
843
$6.20-$7.20

Compliments of PHI Marketing




World Corn Supply and Use

Beginning Stocks
Production
Imports

Feed

Total

Exports

Ending Stocks

Million Metric Tons

147.20
819.61

89.76
488.66
822.76

96.81
144.05

2009-10 2010-11 (est.

144.05
828.69

90.09
494.04
843.70

90.45
129.04

Compliments of PHI Marketing

2011-12 (proj.

129.04
858.99
92.11
508.53
866.46
95.14
121.57




December 11 Corn
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10-Year:SoybeanRrices

Prices Received for Soybeans by Month —
United States
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Projected WorldRopulation 2050
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Worla Ropulation'Density
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WorldRopulation/Growth Rate

Source: CIA Factbook



“Youth Bulge” Population Impact
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Median Age in Mideast Hot Spots
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Median Age —BRICs, PIIGS & More
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Solidasia BRIC?
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USiSoybean EndingiStocks'As %o ofUse

The 201112 projected ratio, 5%, is small by historic comparison. There's
little margin for U.8./ North American / world supply shortfall. Price to

remain firm.
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World Soybean Ending/Stocks
asiRercentageoffUse

indicates sufficient supply by

historic companson and 5|g nals that supply is fully adequate to meet projected demand.
However, as world use continues to grow there'slittle margin for global crop shortfalls moving
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USDA Soybean Supply and Use

2010/11 Est. (11/9/11) 2011/2012 Projected

Area Planted 77.4 75.0

Area Harvested 76.6 73.7

Yield (bushels per acre) 43.5 41.3
Beginning Stocks 151 215
Production 3,329 3,046
Imports 14 15
Supply, Total 3,495 3,275
Crush 1,648 1,635
Exports 1,501 1,325

Seed 87 88
Residual 43 32

Use, Total 3,080
Ending Stocks 195
Average Farm Price $11.60-$13.60

Compliments of PHI Marketing




World Soybean Supply and Use

2009/10 2010/11 (est.) 2011/2012(Proj.)

Beginning Stocks 42.57 59.41 68.37

Production 260.85 264.18 258.91
Imports 86.80 88.68 94.21

Crush 209.50 221.11 230.67
Total 238.22 251.48 261.03
Exports 92.60 92.41 96.90
Ending Stocks 59.41 68.37 63.56

Million Metric Tons

Compliments of PHI Marketing



November 11 Soybeans
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March12:Soybeans
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10-Yeari\Wheat Prices

Prices Received for Wheat by Month — United States

Dioliers per bushed
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USDA Wheat Supply and Use

2010/11 (11/9/11) 2011/2012 Projected

Area Planted 53.6 54.4
Area Harvested 47.6 45.7
Yield (bushels per acre) 46.3 43.7
Beginning Stocks 976 862
Production 2,207 1,999
Imports 97 120
Supply, Total 3,279 2,982
Food 926 940
Seed 71 78
Feed & Residual 132 160
Exports 1,289 1,178
Use, Total 2,417 2,153
Ending Stocks 862 837
Average Farm Price $5.70 $7.05-87.75

Compliments of PHI Marketing




World Wheat Supply and Use

Beginning Stocks
Production
Imports

Feed

Total

Exports

Ending Stocks

Million Metric Tons

2009/10

167.10
684.31
133.58
115.66
650.50
135.80
200.91

2010/11(est.)

2011/2012 (Proj.)

200.91
648.70
129.85
112.49
653.48
131.37
196.13

Compliments of PHI Marketing

196.13
683.30
133.79
126.42
676.83
137.30
202.60




U.SiWheat Ending StocksiAsiY6ofiUse

The 2011/12 projected ratio, 397%, indicates adequate $7.50
U.S. stocks. Supply is forecast to meet projected

demand without major stress. In select areas wheat

will also be used as feed.
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World\WheatEnding Stocks
asia RercentageiofiUse
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December 11 Chlcago Wheat




I\/Iarch 12 Chlcago Wheat
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10-YeariCotton/Rrices

Prices Received for Upland Cotton by Month —
United States

Drodlers per pound
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10-Year!Cattle!Rrices

Prices Received for Cattle by Month — United States

Dollars per cwt
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10-YearHooe

Prices Received for Hogs by Month — United States
Dollars per cwt

w MWM\/

2002 2003 2004 2005 2006 2007 2008 2009 2010 2011

10 -

UEDE — Nass
108 1011

Source: NASS




U.S. Drought Monitor Mevenss: "

Intensity. Crought impact Types:

E g';-' gb”m:ta"pﬁ:‘[]dw o r~ Defneates dominant impacts
rought - Moagera S = Short-Term, typically <5 months

= gg gmug:tt - EE”EF& [e.q. agriculture, grasslands)
rowgnt - rame ,
L = Long-Term, typically =& months
Il D4 Drought - Exceptional 9. hydralogy. ecology)

The Drought Monitor focuses on broad-scale conaditions,
Local conditions may vary. See accompanying text summarny

for forecast statements. Released Thursday, November 3, 2011
I'Iﬂp:.-' Idrou ghtmnnitnr.unl. edu/ Author: Brian Fuchs, National Drought Mitigation Center




Globally/Local World:\Whatis Ahead

s Recoveringeconomy;
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i UISHChinawillidriveAfricanidevelopment

- InfrastructurebuildzouticontinuesiniSouth/America
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s \Whatisithisimeanforyous Continuedistrong demand
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