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1) EVs - Why are the degrees of commitment and success so different?
2) Car Wars - A product pipeline review indicates extreme overshoot

3) Who Makes the Car - EV vs ICE component cost delta is extreme

4) Core to Future - Surviving the uncertainty
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1) EVs - Why are the degrees of commitment & success different?
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2) Car Wars - EV model launches get pushed out*

Nameplate offerings by powertrain type [ Number of nameplate offerings by powertrain type
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Tallying up the powertrainofferings across all the new model nameplates over MY2025-28, we estimate roughly
60% will be sorme alternative powertrain variant (hybrid, electric fuel cell), down from 64% last year. Nevertheless, it
is clear from our analysis that the advent of alternative powertrain vehicles is here but at a slower pace than many
have been anticipating.

Source: BofA Global Research
* June 2024,; [1] % of nameplate and powertrain count; not a %of volume



2) Car Wars - EV penetration plan was to ramp materially*

Bottoms up EV penetration estimates EV market share implications
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We use our Car Wars analysis and assumptions to derivea Bottoms up forecast around EV volumes and EV
penetration, which points to potentially ~ 1.8mm EVs sold in (Y2024 (MY2025), ~2.5mmin (Y2025 (MY2026),
~3.6mmin CY2026 (MY2027), and ~4.5mmin CY2027 (MY2028), or EV penetration of ~11%in 2024, ~15%in 2025,
~20%in 2026, and ~25%in2027. Our projections indicate that Tesla is set to cede share of the EV market, while
GM, Stellantis and Honda are set to gain the most.

Source: BofA Global Research; * June 2024



3) Who Makes the Car - ICE vs EV component systems
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3) Who Makes the Car - Tesla’s component cost significantly lower

2023e Material cost per electric vehicle: Tesla vs average EV vs average EV ex-Tesla
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From our analysis, Tesla’s component cost appears to be significantly lower than the average US EV
component cost Other EV manufacturers (ex-TSLA), on average show significantly higher material
costs for their vehicles.

Source: BofA Global Research, company filings, Intellicosting LLC Who Makes the Electric Car
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3) Who Makes the Car - US EV penetration forecast
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Accounting for our assumptions that in the short-terrm OEMs have few economic incentives to ramp EV production
despitea potential demand driven by lower prices, we estimate that EV penetration will inch higher from 2024 (~
8%) to 2027 (~ 14%) without major breakthroughs. However, after 2027 we see EV penetration to accelerateand end
our projection in 2030 at 29% of the market.

Source: BofA Global Research



4) Core to Future - Consumers generally satisfied with vehicles

#1:Ford F-150

#2: Chevy Silverado

#3: RAM 1500
7.7
#4: Toyota RAV4

edmunds TESTED

#5: Tesla Model Y

Source: Edmunds, BofA Global Research

#6: Honda CR-V

#7/: Toyota Camry

#8: GMC Sierra

#9: Nissan Rogue

#10: Jeep Grand Cherokee
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4) Core to Future - Managing the transition is critical

Ongoing industry mega-trends, namely the evolution towards vehicle electrification, autonomy, and connectivity are
substantially increasing investment burdens for the automotive value chain. In our view; the three main sources of capital
to fund the industry evolution will be: i) internally sourced capital (via Core to Future transactions), i) externally raised
aapital, and iij) government sourced capital.

Source: BofA Global Research
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I some casc, an tout oy beckesiiol  Rtriced of mey beUndar Reew or Etendal Review . i exch coe, Inuestors should consider any Imvestimant. opimion rdating 16 such keuer (of s seurity andfor fnancial Instruments) t be suspénded or withdrawn and should not relyon theanahses and investment opinion(s) pertaning to such ssuer (or itssecurities and/or financial

should theanalyses or opinion(s) beconsidered asolicitation of any kind. Sales personsand financial advisors affiliated with BofASor any of its affiliates may not solicit purchases of securities or financial instrumentsthat are Restricted or Under Review and may onlysolicit securities under Extended Review  in accordance with firm policies.

Neither BofA Securities nor anyofficer or employee of BofA Securities accepts any liability whatsoever for any direct, indirect or consequential damages o losses arising from anyuse of this information
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