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Labor Market: Progress, But a Long Way to Go
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Feb Apr Apr
2020 2020 2021
Unemployment rate (percent)

Total 3.5 14.8 6.1
Adjusted for 19.7 6.4
misreports!

African American 6.0 16.7 9.7

Hispanic 4.4 18.9 7.9

Other indicators (percent)

Labor force 63.3 60.2 61.7

participation rate

Employment-to- 61.1 51.3 57.9

1. BLS estimate accounting for misclassification of

workers absent due to pandemic; estimates are upper

bounds




Vacancy Rates Elevated

(Job openings as a percent of openings and employment, SA)
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Household Spending

Personal Consumption Expenditures
(SAAR, trillions $)
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Fiscal Policy Boost to Personal Income

Personal Income Personal Saving Rate
(Bil. $, SAAR) (percent of disposable personal income)
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Capital Goods and Nonresidential Structures

Nondefense Capital Goods ex. Aircraft
(Bil.$, SA)

74

Mar-2021
72 /'I
70

Orders
68
66
64
Shipments
62
60
58 I T T T T T T T

2014 2015 2016 2017 2018 2019 2020 2021

Private Nonresidential Construction
(Bil.$, SA)

525

500 A

WA

\ Mar-2021

475

450

425

400

375

350 I T T T T T T T
2014 2015 2016 2017 2018 2019 2020 2021



Global Economic Activity

JPMorgan Global PMIs Euro Area PMIs
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Inflation Rising: How High and How Long?

PCE Price Index
(12-month percent change)
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Inflation Expectations

Michigan Survey of Inflation Expectations TIPS Inflation Compensation

(percent) (percent)
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Financial Market Developments

S&P 500 Index 10 Year Treasury
(index) (percent)
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Financial Market Conditions

Chicago Fed National Financial

Conditions Index
(+ indicates tighter than avg)
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(April 2021 compared with end of 2019, percent of
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March FOMC Summary of Economic Projections

Percent
. Central
Median Range
Tendency
Variable
Longer
2021 2022 2023 run 2021 2022 2023 Longer run 2021 2022 2023 Longer run
Change in real GDP 65 33 2.2 18 | s58-66 30-38 20-25 | 1.8-20 5.0-7.3 25-44 1.7-26 16-22
December 42 32 2.4 18 | 37-50 30-35 22-27 | 17-22 05-55 25-40 2.0-35 16-22
prOJectlon
Unemployment rate 4.5 3.9 3.5 4.0 42-4.7 3.6-4.0 3.2-3.8 3.8-4.3 40-5.5 3.2-4.22 3.0-4.0 3.5-45
December 50 42 3.7 41| 47-54  38-46 35-43 i 39-43 | 40-638 35-58  33-50 35-45
prOJectlon
PCE inflation 24 20 2.1 2.0 22-24  18-21  20-22 2.0 21-26 1.8-2.3 1.9-23 2.0
December 18 19 2.0 20| 17-19  18-20  19-21 2.0 21-26 1.8-2.3 1.9-23 2.0
projection
Core PCE inflation 22 20 2.1 20-23  19-21  20-22 1.9-25 1.8-2.3 1.9-23
December 18 1.9 2.0 1.7-1.8  1.8-20  1.9-21 15-2.3 1.6-2.2 1.7-2.2
projection
Memo: Projected appropriate policy path
Federal funds rate 01 o1 0.1 25 0.1 01-04  01-09 23-25 0.1 01-06  01-1.1 2.0-30
December 01 o1 0.1 2.5 0.1 0.1 0.1-0.4 23-25 0.1. 01-04  01-1.1 2.0-3.0
projection
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Monetary Policy: Forward Guidance

* Funds rate liftoff: “...when labor market conditions have
reached levels consistent with the Committee’s
assessments of maximum employment and inflation has
risen to 2 percent and is on track to moderately exceed 2
percent for some time.”

* Market expectations: When unemployment rate is at 3.5%
and inflation is at 2.3%

* Asset purchases: “.until substantial further progress has
been made toward the Committee’s maximum
employment and price stability goals.”

* Market expectations: Taper beginning in 2022:Q1

Market expectations are median responses from Federal Reserve Bank of New York
Survey of Market Participants, March 2021.
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March FOMC Dot Plot

Federal Funds Rate at Year-End
(percent)
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