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• Examples: Some of the TARP recipients used the funds to acquire peers with poorer capital ratios.  

• MB Financial acquired in 2009 several failing institutions: Benchmark Bank, Corus Bank NA, InBank and Heritage 
Community Bank.  

• M&T Bank Corp, New York, acquired all the outstanding common stock of Provident Bankshares Corp in May 
2009, and Wilmington Trust Corporation.  
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Dependent Variable:

Independent Variables: (1) (2) (3) (4)
TARP Recipient -0.012*** -0.025***

(-14.375) (-6.870)

Post TARP -0.018*** -0.018*** 0.223*** 0.223***

(-11.091) (-11.094) (39.676) (39.694)

TARP Recipient * Post TARP 0.003*** 0.037***

(3.005) (8.244)
TARP Recipient_Not Repaid -0.013*** -0.023***

(-15.586) (-5.821)

TARP Recipient_Repaid -0.007*** -0.025***

(-2.809) (-3.827)

TARP Recipient_Not Repaid * Post TARP 0.002** 0.022***

(2.226) (4.363)

TARP Recipient_Repaid * Post TARP 0.008** 0.105***

(2.363) (12.175)
Controls Yes Yes Yes Yes

Time Fixed Effects Yes Yes Yes Yes

Observations 178,381 178,381 178,381 178,381

R-squared 0.205 0.206 0.380 0.380

Robust standard errors in parentheses: *** p<0.01, ** p<0.05, * p<0.1

Market PowerMarket Share 
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Independent Variables: (1) (2) (3) (4)

TARP Recipient 0.000*** 0.001***

(12.278) (14.277)

Post TARP -0.004*** -0.004*** -0.007*** -0.007***

(-106.258) (-106.282) (-96.912) (-96.945)

TARP Recipient * Post TARP -0.000*** -0.001***

(-7.006) (-11.597)

TARP Recipient_Not Repaid 0.000*** 0.001***

(13.261) (13.998)

TARP Recipient_Repaid 0.000** 0.000***

(2.307) (4.302)

TARP Recipient_Not Repaid * Post TARP -0.000*** -0.001***

(-9.107) (-9.707)

TARP Recipient_Repaid * Post TARP 0.000** -0.001***

(2.136) (-7.475)

Controls Yes Yes Yes Yes

Time Fixed Effects Yes Yes Yes Yes

Observations 178,381 178,381 178,381 178,381

R-squared 0.539 0.539 0.438 0.439

Robust t-statistics in parentheses: *** p<0.01, ** p<0.05, * p<0.1

Price MC

Dependent Variable: Lerner Components
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(1) (2) (3) (4) (5) (6) (7) (8)

Independent Variables:

TARP Recipient -0.011*** -0.013*** -0.012*** -0.013***

(-8.860) (-9.561) (-10.953) (-12.294)

Post TARP -0.013*** -0.013*** -0.023*** -0.023*** -0.021*** -0.021*** -0.018*** -0.018***

(-3.634) (-3.622) (-5.931) (-5.927) (-6.319) (-6.298) (-5.635) (-5.619)

TARP Recipient * Post TARP 0.005*** 0.006*** 0.004*** 0.005***

(3.016) (3.558) (3.058) (3.821)

TARP Recipient_Not Repaid -0.012*** -0.014*** -0.013*** -0.014***

(-10.036) (-10.483) (-12.273) (-13.827)

TARP Recipient_Repaid -0.006** -0.008*** -0.006** -0.006**

(-2.276) (-3.103) (-2.571) (-2.568)

TARP Recipient_Not Repaid * Post TARP 0.004** 0.005*** 0.004** 0.004***

(2.491) (3.080) (2.484) (3.197)

TARP Recipient_Repaid * Post TARP 0.010*** 0.011*** 0.010*** 0.010***

(2.788) (3.091) (2.707) (2.977)

Controls Yes Yes Yes Yes Yes Yes Yes Yes

Time Fixed Effects Yes Yes Yes Yes Yes Yes Yes Yes

Observations 34,634 34,634 31,302 31,302 42,361 42,361 51,447 51,447

R-squared 0.118 0.119 0.118 0.119 0.119 0.119 0.121 0.122

Robust t-statistics in parentheses: *** p<0.01, ** p<0.05, * p<0.1

Dependent Variable: Market Share

PSM: 1:1 Matching PSM: 1:1 Matching PSM: 2 Neighbors PSM: 3 Neighbors

w/o replacement w/ replacement w/ replacement w/ replacement
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(1) (2) (3) (4) (5) (6) (7) (8)

Independent Variables:

TARP Recipient -0.006 -0.013** -0.009** -0.009**

(-1.249) (-2.555) (-2.043) (-2.214)

Post TARP -0.285*** -0.285*** 0.106*** 0.106*** 0.263*** 0.263*** 0.306*** 0.306***

(-22.214) (-22.252) (7.457) (7.485) (21.180) (21.201) (25.255) (25.282)

TARP Recipient * Post TARP 0.022*** 0.022*** 0.022*** 0.022***

(3.319) (3.254) (3.970) (4.179)

TARP Recipient_Not Repaid -0.005 -0.011** -0.007 -0.007

(-0.881) (-2.035) (-1.471) (-1.564)

TARP Recipient_Repaid -0.012* -0.020*** -0.015** -0.015**

(-1.699) (-2.723) (-2.209) (-2.231)

TARP Recipient_Not Repaid * Post TARP 0.009 0.009 0.010 0.009

(1.322) (1.260) (1.625) (1.556)

TARP Recipient_Repaid * Post TARP 0.080*** 0.081*** 0.080*** 0.082***

(8.288) (8.326) (8.948) (9.368)

Controls Yes Yes Yes Yes Yes Yes Yes Yes

Time Fixed Effects Yes Yes Yes Yes Yes Yes Yes Yes

Observations 34,634 34,634 31,302 31,302 42,361 42,361 51,447 51,447

R-squared 0.396 0.397 0.399 0.400 0.410 0.411 0.408 0.409

Robust t-statistics in parentheses: *** p<0.01, ** p<0.05, * p<0.1

PSM: 2 Neighbors PSM: 3 Neighbors

w/o replacement w/ replacement w/ replacement w/ replacement

PSM: 1:1 Matching PSM: 1:1 Matching

Dependent Variable: Market Power
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Dependent Variable: 
Independent Variables: (1) (2) (3) (4)
TARP Recipient 0.027** -0.391***

(2.368) (-6.337)

Post TARP -0.023*** -0.022*** -0.542*** -0.534***

(-13.756) (-10.642) (-82.167) (-78.694)

TARP Recipient * Post TARP 0.011*** 0.123***

(3.330) (7.236)

TARP Recipient_Not Repaid 0.227*** -0.247**

(6.950) (-2.022)

TARP Recipient_Repaid 0.116*** -0.108*

(5.937) (-1.694)

TARP Recipient_Not Repaid * Post TARP -0.035*** -0.037

(-3.340) (-1.047)

TARP Recipient_Repaid * Post TARP 0.034*** 0.280***

(3.260) (9.443)

Controls Yes Yes Yes Yes

Time Fixed Effects Yes Yes Yes Yes

Observations 172,002 167,112 172,002 167,112

R-squared 0.198 0.064 0.323 0.347

F-test 247.052*** 25.298*** 247.052*** 25.298***

Robust t-statistics in parentheses: *** p<0.01, ** p<0.05, * p<0.1

Second Stage (IV 2SLS)
Market Share Market Power
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Dependent Variable: 

(1) (2) (3) (4) (5) (6) (7) (8)

Independent Variables:
TARP Recipient -0.287*** 0.005 -0.175*** -0.272

(-13.763) (0.028) (-10.203) (-1.459)

Post TARP -0.018*** -0.018*** 0.225*** 0.225*** -0.018*** -0.018*** 0.224*** 0.224***

(-11.269) (-11.257) (39.789) (39.851) (-11.247) (-11.257) (39.490) (39.502)

TARP Recipient * Post TARP 0.106*** 0.611*** 0.090*** 0.459**

(2.975) (2.834) (3.612) (2.328)
TARP Recipient_Not Repaid -0.282*** 0.098 -0.181*** -0.211

(-13.108) (0.494) (-10.363) (-1.028)

TARP Recipient_Repaid -0.295*** -0.480** -0.089 -0.592***

(-4.888) (-2.076) (-1.418) (-3.295)

TARP Recipient_Not Repaid * Post TARP 0.015 -0.039 0.045* 0.118

(0.426) (-0.153) (1.698) (0.511)

TARP Recipient_Repaid * Post TARP 0.509*** 3.638*** 0.392*** 2.843***

(5.307) (10.906) (4.191) (10.857)

Controls Yes Yes Yes Yes Yes Yes Yes Yes

Time Fixed Effects Yes Yes Yes Yes Yes Yes Yes Yes

Observations 178,381 178,381 178,381 178,381 178,381 178,381 178,381 178,381

R-squared 0.205 0.205 0.380 0.380 0.205 0.205 0.380 0.380

Robust t-statistics in parentheses: *** p<0.01, ** p<0.05, * p<0.1

Bailout Amount / GTA Bailout Amount / Risk-Weighted Assets

Market Share Market Power Market Share Market Power



Dependent Variable: 

(1) (2) (3) (4)

Independent Variables:

TARP Recipient -0.011*** -0.007***

(-13.359) (-16.428)

Post TARP -0.013*** -0.013*** -0.012*** -0.012***

(-7.787) (-7.788) (-12.684) (-12.691)

TARP Recipient * Post TARP 0.002** 0.002***

(2.001) (2.852)

TARP Recipient_Not Repaid -0.011*** -0.006***

(-12.083) (-14.957)

TARP Recipient_Repaid -0.012*** -0.008***

(-7.443) (-9.265)

TARP Recipient_Not Repaid * Post TARP 0.001 0.001

(1.147) (1.029)

TARP Recipient_Repaid * Post TARP 0.005*** 0.006***

(2.681) (4.547)

Controls Yes Yes Yes Yes

Time Fixed Effects Yes Yes Yes Yes

Observations 178,380 178,380 178,381 178,381

R-squared 0.202 0.202 0.291 0.291

Robust t-statistics in parentheses: *** p<0.01, ** p<0.05, * p<0.1

Local Market Share Loans Local Market Share Deposits
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Dependent Variable:

Independent Variables: (1) (2) (3) (4) (5) (6) (7) (8)

TARP Recipient -0.032*** -0.039***

(-9.421) (-4.504)

Post TARP -0.007*** -0.007*** -0.538*** -0.538*** -0.008*** -0.008*** -0.096*** -0.096***

(-10.285) (-10.285) (-97.972) (-98.009) (-11.489) (-11.483) (-20.319) (-20.301)

TARP Recipient * Post TARP 0.004*** 0.043*** 0.004*** 0.042***

(8.787) (9.871) (3.493) (4.571)

TARP Recipient_Not Repaid -0.034*** -0.041***

(-10.577) (-4.553)

TARP Recipient_Repaid -0.025*** -0.017

(-2.624) (-0.985)

TARP Recipient_Not Repaid * Post TARP 0.003*** 0.025*** 0.004*** 0.025**

(6.423) (5.116) (2.578) (2.391)

TARP Recipient_Repaid * Post TARP 0.007*** 0.121*** 0.008*** 0.118***

(8.848) (15.602) (3.758) (8.265)

Controls Yes Yes Yes Yes Yes Yes Yes Yes

Time Fixed Effects Yes Yes Yes Yes Yes Yes Yes Yes

Bank Effects Yes Yes Yes Yes Yes Yes Yes Yes

Observations 178,381 178,381 178,381 178,381 178,381 178,381 178,381 178,381

R-squared 0.886 0.886 0.612 0.612 0.071 0.071 0.292 0.293

Robust t-statistics in parentheses: *** p<0.01, ** p<0.05, * p<0.1

Bank Random Effects

Market Share Market PowerMarket Share Market Power

Bank Fixed Effects
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